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MOTES TO THE FINANCIAL STATEMENTS CONTD.

0 Personnel axpenses

‘Wages and salaries 2258853 190,437,997
Contributians to defined contributan plans ES33.415 5016.530
Civher sraff costs ELRAREL] 20,712,844
267,515 258 216,158,757
2 Dt DE=rsling expersss . M S—
Derectars' ermaluments 3 060,000 2.970000
Auditors’ remlneratan 1, SC0.000 1,500,000
fifhers 3013 1a0 13026
137,560,139 134,610,204

2 Esrnirij pes share

Basic aamnings per shara

Thi calculation of basic sarnings per share at 31 December 2018 was
bawsed on the profit attriutable to ord@mary shareholdors and weighted
duerage e of ordinary shares EILI'[!IMH"IE. caleulated a5 folgws:
Weighted average number af ofditary shares

Dez-10 Deac-17
] M
Imsued ardinary shares at baginning of the year 100, S, 60 10305670
‘Weighted effe<t of shares Ssued during the year N | S—
110,805,670 VLIS 670

Weighted average number of oramany shares 3 end of the year
Profit attributable to ordinary sharehalders

Profit far the year aributable to squety holdars 113,778,538 121,396,624
Earpiings per shars [kabo) 51.30 54,68

221,811,300 ZaiA)iadd

23 EMPLOYEES
The sverage number af full time persons ermployed by e Bank during
the year was as fallaws

Management stall 1" 9

Senior staff 22 17

Juniar staff 206 17
235 205

Thie numbier af employess of tha Bank, other tan deectors, whose TR T

duties were wholly o mainly discharged In Migeria, recesed smaoluments

{encduding pension contributions and certain benefilsfalowances) in the

Tallowing rasgas:

Belows N1meliam 141 155

N1, 000 00 - W1, 500 000 29 5

K1, 500, 001 M2, 500, DOO 18 15

N2, 500,000 - N3, 500, 000 11 1a
239 208

24 Hrectors’ #molurmant
Remuneratan pald te direcmars (Ecduding pension contniutions and
certain benefitsfallowances) of thi Bank was as Tallows: The smcsumenms
of afl diramiars fall In berween M500.000 to N1,000,000

5 Litigations and Clalms
The Bank had no litigstions and clarms dunng the year,

i Contimgent Liaghilities and Commitmeants
Thers wera no conbngant assets and labilities a5 ar 31 Decermbar 2015

Fr Related Paities Transactions with Key Management Personnel

Tha Bank's keay management personnel, and persans connected with them, are also censidered o ba related pames for
dizclasure purposey. The definition of key menagerment includes dose rembess of Tamily of key personned and any =ntity
over which key managemenst exercive contral. The key management perscemed hade been identified an the sanice
management stafl and directors of the Bank. Oase maembers af family are thase tamily msmbers wha may be eapected o
mflaence, or be mflusnced by that mdividual i their dealings with infinity Mioofmance Gank. There were no transacbons
with key managament persanngl and thalr immadiate ralatives diring the e
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BUSINESS EMPOWERMENT

We make our micro clients shine

through our support with various
financial products and services. INFINITY
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NOTES TO THE FINANCIAL STATEMENTS CONTD.

Sa Leans and recelvatian
Gross amaunt
Impairment:

Specilc
Caollectye
Tolal Impasrment

Net amaunt

Moverment of Loan Impalrment
Balince bif

Chai ge Tar the Year

Impairement far thi year

Loan by Type

Micre [ans and advances

Srall and mediim enterprse loans
Micro Lease Loan

Hire purchase

Dithar loans

Staff lnana

By performance:
Parforming

Pars and walch
Substandard
Doubtiul

| ot

By Maturity profile:
Urder 1 manth

| to 3 rranths

3 to & manths

&to 13 momhs
Dwer 12 manths

b Mitrerment in loans and afvances

Dpaning Mef Inans
Awances during the year-net

Less Impalrmant dunng the Y ear
et Loans and aivanias

& Available fof sale financlal assets

Enuities
Imp@rmient

7 Held 1o maturity securities

Treasiery bills
Lesw: spedific allowanca impairment

a Other assers

Prepayiments
Other recerables

Bavuesi Rapon B Franis Biwormeni miie
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1, 188620 g5 o0g, 10, 5
111,036,857} 8,536 365
{31, 327.083) (19958420
|31 IG30RG)  (2BAG7IET)

1136356 08

28457, 287 21,906,580
3,766,702 G, 500,407
32,267,580 2B &5T 87
TrLADY 062 T 030,675
384,195,963 147,641,628
1,210,531 4547207

: 1,081,117

- 7,630,399
1,113,457 14,478

1, 158,620,507 a0z a4 57
1, 103,689,704 853,066,623
A,172,008 21,356, 558
5,548,273 3,643,270
13.324,138 2,711.088
11,586, M3 20,957 454

1,158 620,507 i, 794,974
ARRESY 310 645,384 420
265,507,968 100,132,328
238,907,132 147 642,509

50,0, 8,E03,581
5,298,413 1,031,732
1,158, 620,507 A0E, 794,979

08 2m7

N L]

B74,297 650 759,912,198
284,333,204 122,855,494
1, 15B.630,587 ap2.797 641
[3.766, 703 (h, 10407}
1,154 854, 285 74,297,603

018 27

11.957 62%.45 11,357.629.45

B7IS260.00) (746160900
5,242.340.45 4,495,940,45

FE211,000.00 55,000,000,00

TB.211, DO ok, DI0 00, 00

35269,11596 18, F0Z 684,51

4329176269 310,000.00

T8,560,870.65 160,012.684.51
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VALUE ADDED STATEMENT

2010 27T
B L L] L
Grge s InTerest imcame A7 BED.GTT 36,097, 768
Dithesr incams 137,353 600 LA E R )

Bought in materials and services
|Fl=] BSE ERpEnge

Other expenses

Value added

[A5007.912)
32,454,387
417,711,977 100

(17, £32.307)
1130503 ADE)
375 648 507 100

Mwtribiution to empleyess

Empilonpee cost 267039 258 B4 11 216158, 757 5754

To gavernmant

Corparats income 1&g 10000000 430 12000325 ER L]

To sharsholders

Deadend paid disning the year B E72a52 213 BETI A% 236
The future
Depreclation amartestan 17 201,73 Aa.14 17,201,728 460

Transter to retsined @armings and reserss 113774538 27.23 121,336,624 3230

Value adred TN eTT W0 W7S8498A7 100
FIVE-YEAR AMANCIAL SUMMARY
b ] 2017 06 2ms 2014

Assels ] N ] M N
Cash and cash equivalients 1OTENT.925 130,554.975 1 5, 63,542 204,025,155 123 TEG. 639
Firanmal assats hald {or trading
Loars and acvances 1,126,350, %50 B¥.Fara%a 3,912,189 BEZ5FI01R ad3 e sEaE
Irrvastmant Securities

Avaiable-Tor-sale Securibes 6242 240 EELE T 7 8B0.470 7 G0, 0%
- Held fo maturity securies 78,217,000 =%, 00, D00 2000, 00 17,500 0040
Drher #5526 TA,560,879 149,012,665 18,065, D00 B 504,204 5,750,849
Frogierty and equigrrent BAGBAZAL  TREZ934h O TRETRAI  IESE5M3E 2351547E
Tatal assets 1,570,713,386 1,260, 190.638  1.080.915115 955,898,285 TOE 168,818
Liabilities:
Doposit liabilities B4 BEDMNE 505600953 181,690,050 240,407,149 2E7. TR T
Current tax labilities 14,510,608 17142918 12516,558 2,351,554 4,177,285
Term Inars 164, 249,567 112,324,567 140, TARSHT T1EA. 791,667 a9.533,353
Gt iabilties MESLEIE  INESASAT_ ABNTIAZE  NEI96IS 14789190
Total liskilitkes HED,J?I,BU_I 5T E22 845 !_17!,!!;5._&03 '553,2]1],':“]1 _JB_E-_,!IG,HJ'
Net assems F20,290.478 611,567,693 502. 728,513 402638 204 321,952,226
Ecjuiiny:
Share capital 110905470 110, %)5.670 1 80,5405, 670 110,5405,670 63,17M.252
Retained earnings 144 575 BET 259, B41,821 187 344 812 101,067 5TR SRE21,150
Gither rederves 264, 759,221 2ah 770207 20 ATE 037 1561, 714,46 179851 816
Total equity attributable 1o equity
Prolders af the torngany T20,240, 478 B11 587 653 SO2 YIHSTI  ANZEER ZS4 I 852 FI6
Gress earning 585,234,276 523,685,600 491,828,237 388,590,340 347,107 63
Profit befare taxatkan 125,778,558 130,536 449 120,575 678 100,450, 632 118,081,575
Taxation {140, D0, D0 {000 325 {10,875, 000 (13508, DO (5, F50.000y
Prodit afier tasatan 1138 778534 121,336 624 114,104,678 BE 950 622 113,681,575
E-l'l'-'-'lgi [pET e at 54,70 A5Gl 4%.20 fl 24

39“ |
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NOTES TO THE FINANCIAL STATEMENTS CONTD,

Classification Percentage Providad
Performing 1

Pass and Watch S
Substandard 0%
Droubtiul Gl

Lost 1009

A maore accelerated provision may be done using the subgective criteria, & 1% prowision is taken on all risk
assets not specifially provisioned.

Thee resudts of the application of Prudential Guidelines and the mpaiment determined for tese assers
uiider 185 39 are campared, Where the Pridential Guidelines pfavision is greater, the diff erende s appropei:
ated from Retained Earnings and included in a ron-distibitable reserve called "Regulatony Risk Reserve®,
Wihere the 145 39 impaiment is greater,

o apgEropnation s made and the amount of the A5 39 impairment s recognised in the Statement of Com-
prehansive Incomse,

In subsequent perods, reversals of additonasl spproplations beowesn the "Regulatory Risk Aeserve” and
Retained Earnings to ralmtain ol provisions al the levels espected by the Regulator,

336 Eamings per share

The Bank presents ordinary baslc esmings per share for s ordinary shares. Basic earnings per share are
calculated by dividing the profit or koss attributable to ordinary sharehodders of the Bank by the weighied
average numbes of ordinary shares ourszanding during the year.

Dilliited EPS s determined by adjusting the profit of loss attributable to ordinary sharehalders and the
weighted average nurnber of crdinary shares outstanding for the effects of all dilutive potential ordinary
shiras.

337 Operational Risk Management

Capital management

Regulatory capits

Thee Central Bank af Nigeria sets and monitors capltal regquirements for all micrafinance banks in Nigeria.
The central bank ol Nigera prescribes the minimum capital requiterment for microfinance barks operating
within Migeria.

In implameanting current capital requirements, Central Bank of Nigeria requires the Bank to maintain a
preseribed rato of total capital (o atal risk-welghted assers.

Capital Adequiacy Ratio
The capital adequacy ratio i= the quotient of the capital base of the Bank and it= rizk weighted as=et base, In
accordance with Central Bank of Migeria regulations, 8 mimimuem ratio of 10% is to be maintsEned
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NOTES TO THE FINANCIAL STATEMENTS CONTD.

107 Current Tag

Cirrent tax b the expected ta payabile en taable incorme for the year determined o accordance with the
Companies Inoorme L AL {CTTA), wsing tax rates enacted o subsstantively enacted at the balance sheet date, and
any adjustment to tax payable In respect of previous years,

Additional income taxes that arse from the distributon of dividends are recognised at the same time as the
labiliey to pay the related dividend |s recognised.

308 Deforred Tax
Deferred tax s recognised on temporary differences besween the carrying amownts of assets and liabififies in the
fimzncial statements and the cormesponding tax bases used in the computation of tawable profit. Deferred tax is
provided for using the balance shest or llability method. Defarred taw is not recognised for the following tempo-
rary differences:
& The inimal recognition of goodwill:
®  The Initlal recognition of assets or labdlites in a transaction that Is not a business combination and tha
affects nelther accowsnting nor tasable profic o loss;
& Differsnoes relating to inestments in subsidiaries to the edent that they probatsty will not reverse inthe
foresesahle future; and
® Differences arising from investment property measured at falr value whose camying amount will be
recovered through wse Defarred tax s measured at the tax races thag are expected to be applied 1o the temporary
differences when they reverse, based on laws that have besn enacted or substanmively enacted by the reporing
e,

A deferred tax asset s recognised anly to the extent that it is probable that future taxable profits will be availzhle
against which the asset can be udlised. Deferred @y assets are reviewed at each reporting date and are redwced
i the extent that it s no longar probable that the refated tax benefit will be reallsed.

Deeferrod Income Lo assets and Rabilities are ollset when thare is a legally enlofcoable right to offset current tax
assets ARanat crrent tax llabilities and when the defered incodme taxes assets and llabiltles relate 1o Income
=S levied by the same taxaion @&uthority on either the same taxable entity or different taxzhle entitias where
theare |5 an Intenton to settle the balances on a net basis.

105 Financlal Assets and Liabliities

Al fingnclal assers and |labilites are recognised in the statement of financlal pesiten and messured in sccord-
ance with thedr assigned A5 39 category,

The Bank allecates finandal assets to the followirg csteapries, held-to-maturity; fimancksl assets at fair vabue
through profit and boss; avalable for sale; and loans and recelables,

The Hank's holding of financial llabdides consst only of financial kabllides caried at amortised cost. Financizl
liabllities are derecognired when extinguished. Financial liabdlites an the statement of financial positon include,
“Dunposit liabilities and Term loans® and payvsble Balances included in*Sther labiliies®.

Recognition

Management determines the classification of its fimancial instruments at initial recogniton, All financial
instruments are Indtially recognised ar fair value, Transactkon costs are included in the amownts nidally recog-
mised except for financlal assers 3t fall vales through profic and loss whers rransactions are recognised (mme-
diately In InCome statement

— - A

Ravsl Rapon B Franvis Biwormeni fiie
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Statement of Changes in Equity, 2018

Fair Regulstary

Share Share  Smnsory walue Ak
Copmal  premium reserve rESErTes  [ESETYES  EATEREY
Balanoe ot 1 january 2018
Total comprehensive incomae for the year
Brafit ar loss 14,222,917
Adjustmant in property investment -
Taxation areas
Addittianal Provisaan fae nvestment valus
Addittianal impalrment transler to Regulatory Risk Reasrye
Dividend payment

1105670 Z448EED 204330526 3E551,024 153,891 871

3,784,702
(BE72A58)

Fortal e

Tetal

BY1,567,653

98,558,200 113,778,537

3,786,702
|BA72,454)

Balance at 31 Decernbar 2018 110,80567 2440,657 118,552.843 -

ALTENTI6 I, 575567 TI0IADATH

Staternant of Changes in Equity, 2017

Fair Reguiatory

Share Hare Statutory il Risk Retalreed

Copsal  premium rElErVE FESETVEY reserse EArTEIEY Tezal
Balance ot 1 January 2197 110805670 3448657 1851063448 11B65,831 187344812 502,728,513
Total comgerehensive income for the year .
Frofit ar loss 15 187078 108, 168 548 121,336,634
.ld|ul-1rm=nr N Qropermy Invasrment =
Tauation areas (3,624.3%0)  (1,G24.950)
Addittanal Proviss for weszment value -
Adddittinal frmpairment transfer to Regulatory Risk Ressne I 25093 2371250493 27,125,093
Dividerd pay ment (BBFLA%E)  (BATLA54)
Balance at 31 Decembaer 2007 11L,205.670 3. 448,657 104,330,576 - 3R99 034 353890831 11,567.693

P Owm—
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Statemaent of Cesh Mows NOTES TO THE FINANCIAL STATEMENTS CONTD,
Euhilq‘llll'l'll MeAsUrement
INeLs 2018 1T Subseguent to indtlal measurement, financal instruments are measwred sither at fabr value or amortised cost,
WD MDD deperding on their classification. Financial assets categories and their subsequent mesasurement are
Cash fows Trom operating activitles
Frofit for the period: 123,778,538 133,336,949
| P, 110,000 B 172,000, 205 Held-to-maturity

Hald-to-maturity investuments are non-derivative linancial assacs with fieed determinable payments and fixed

Frofl Sier tax nasissn 12708624 maturities that management has both the positive intent and ability to hald 1o maturity, and which are naot
Adjutmenta far: desipgnatad at falr value through profit o loss o as available for sale. Where the Bank sells more than an
Deprecation of property and egulpment 17,281,728 15,656,886 Insignificarst amount of held-to-matunicy @ssets, the entice caregory would be rinted and reclassified as
Other Adjustment ER o rRLTY 15,396,570 N[5 = il W
iiajirien o Ty A Porphaelhesy e allabde-fod-sale assets anid thee ditlerence Between amorised cost and fai salue @il be acesunted lar In equity,
Empairment on avadable for sale serurites - -

132,290,719 170,515,182 Held-to-maturity Investments are carried &t amortised cost, using the effective interest method, less any provisions
Changes in azsare/labllibes for Impairment. A sale or reclassification of a more than inskignificant amount of held-to-maturity investments would

EE R IR L o i result in the reclass|fication of all Held-te-maturity Investments as available-for-sale, and woukd prevent the Compary

d i 52,055, 306 T14.3E5,404) 9

mihr:ﬂfﬂm,tﬂ - mm{ ! p from classifying investment secusities a5 hald-to-maturity Tor the current and the following two years.
Hefd fo maturity sacurities [23.211,000 10,004,000
Cher assety (59.548,154) 347,685 Howeyer, sales and reckassifications in any of the lallowing circumstances wold not tigger a recassification:
Epek Ebilkins LI A AR sales or reclassifications that close to maturity that ch In the markss rate of interest would not
Elrrm Tax Lkt {387,190 A 638 380 = or oS are so close to maturity anges in tha market rate of interest woul
TErm laans S2O35000 (20,575 000} have & significant effect on the finenclal asset's falr value;
Oahor kabiies FAL R EL R L ] w  sales or reclassifications after the Bank has collected substantially all of the asset's orginal principal; and
Mot cash [used In) / from operating acthvities befors tax 10424.217)  153,518.346 o sales or reclassifications attributable to non-recuring solated svents beyend the Bank's contral that could
Tau Paid {12000, 325) 12516558} it b heen reasonabdy anticipatad,
Met cash [used In)/ from operating activitles after tax (I2424.542p 141,100,780 Intetest an held-to-matieity insestments i ingluded in prafit of foss and feported as 'Interest incarme’, In the case of

P irveasting = ; impairrnent, tha impairment koss 5 baan reportad 25 a :Ie,iu:mn flrum the carrying u'ah.le of the imvestment and
Furchass of propermy and equlpmens (27,344,561 {59,307, 793} recopnised in profit or loss as ‘Net impalnment loss on financial assets’. Held-to-maturity imyestments are government

and corporate bonds.

et cash (used In) S from investing activities (27,344,861} (69,807,790
Cash fiows from finamncing sctivities: 3,10  Financial assets and llabiliies held ar Tair value through profic and loss
Tasstion Airears . 3,622,900 Trading assets and llabilites are those assels and labifitles that the Bank acouilres of Beurs principally for the
Dlviddends pasid LLL BARLASY purpose of selling or repurchasing in the near term, or hoids as pan of a portfolio that s managed together Tor
S e —————r— BET7.A52 12.497,444 sksart-term profit or positon taking, This ategory has two sub-categories; financial assets held for trading, and thosa
Wt brcreaes I earsh aved cash suhalents famau7 pem I designated at falr value through profit or foss at inceprion.
Cash and cash equivalents at beginning of year 238,554,875 154, 763,542
Cash and cash equivalents at end of year 197,657,926 BU354576 & financial asset 18 classified as orading If acquired principally for the purpose of selling in the short term, Trading

assers and llabilities are inltgally recognised and subsequently measured at lalr value In the statement of financlal
porsition with fransaction costs recoginized in profic o Joss, Al changes in fair value are recognised a5 part ol net trad
Ing imcome in profit or Foss. Trading assets and liabilities are not reclassified subsequent to their nital recognition,
excEpt non-dervative fimancial assets, other than those designated at fair value through profit or loss on initisl recog-
nition {Le. wading) may be reclassified il they are no longer held for the purposs of being sold or repurchased In the
naar term and the following conditons are met:

& | the fimancial asset would have met the definitgon of leans and recelvables (IF te Tnancial asset had not been
required To be classified as hold for trading at inital recogrition], then it may be rechassified if the Bank has the
Irtenticd and abibity o hold the financial asset fo the foresesabile future o untll matarity,

® | the financial asset would not have met the definition of loans and receivable, then it may be reclassiied ot
of the trading category only In rare clrcumsiances,

®  Financial assets may be designated at laic value through profit or loss wihen:

—lA-A | D -—
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The= Board Fnance & Eulabisfimet Commities The Board Anance Cosmimilies considers plarn, budgel businsss models, serate-
gies and the audted accounts of the Microfinance Bank. italse considers siaff mattars = respect of sanaor officers of the Micrafi-
nance Bank frorm Managers grade and above,

Committee’s Terms of Reference
® Raview of all matters relating to staff welfare, induding remuneration of staff, and Exscutive Management
& Consideration of all Large scafe procurement bz be made by the Bank;
& feiew of contracts award for sgreficant espenditures;
w Consideration of promiotions of S=nior Managemedit stall of the Bank; and
® Anyather matter that may be referred 10 00 by the Boand,

The Board |T Steering Commition
The Board IT eommitlee overies the [T infrastructure of the Bank and fonmulate palic=s tha® will guarani=e busses caontinety
arad availability of link ameng athers,

Committee's Terms of Reference
» Dewalop the short, medium and long rerm 1T plans for the Bank
& Ensure comddhance with regularory standsds
& Engineer the propesr assmilation of the Bank an [T backbons

Exerutiee Committes (EXCO)

The Evecutive Commiries [EXCO] s made up of the Managing Director as charman @nd other wop management staff of the
Micrafinance Bank, The commiites mests regulaty to deliberats and take policy daclsion en the managament of the
Mirafmance Bank, It is primardy resparsdle for the mpsementation of strategies app rowed by the Board and ensurning efficiens
deployment of infinity Miomfinanca Benb's resources.

Management Commiitees

Theaes jgra standing commitiess made up el senior managermant af [ Infnicy Microlinance Bspe. The commifiees ensure mhat
polices by the Board and the regulatory bodisd are complisd with and slso prowveds (nputs inte the various Beard Comimiiises
in additicn i ensuring the affective implementstion of sk polices,

The management committees inclisde: Managoment Credit Committes, Asset and Liabilities Management Committess and
Disciglinary Camemintes,

@ Infinity Microfinance Bank Ld
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MOTES TO THE FINANCIAL STATEMENTS CONTD.

316 Offseting

If, bn & subseguent perlod, the amount relating to an mpaioment loss decreasss amd the decrease can be linked
objectively to an event occuring alter the impairment boss was recognised in the income statement, where the
instiuiment B oa debl nstrument, the bapalrmenl loss & reversed thiough profit oF loss, An impalement loss i
respect of an equity instrument classified as available-for-sale is not reversed through profit or loss but accounted
for directly In equity,

Financial asset and Habilities are secoff and the net amaunt presented in the statsment of financlsl position when,
and anly when, e Bank has @ legal right 1o s=1 off the amounts and intends sither (o settle on g net basis or o
realise the asset and settle the Rability simultaneously, [ncoime and expenses are presenited on a net Basks only
when permitted by accounting standards, or for gains and [osses arising froem a kank of smilar transactions such as
in the Bank's trading activity,

317 Sale and repurchase agresments

Securities sold subject to Hnked repurchase agresments are reclassified In the financial statements as “Pledged
assels” when the tramsleree has the right by contract of custom te sell or re-pledge the collateral, The llability to the
counterpalty is Included in depesit from banks, or ather deposis, as appropriate, Securities purchased under
agreaments 1o resell are recorded as loans granted under resale agreements and included under boans and
afvances to banks o customers as appropriste. The difference betwesn the sale and repurchase price s treated as
Interest and amortized over the lfe of the repurchase agreement wsing the effective interast method.

118 Derecognition of financial instruments

The Barik deiecagnises & financial asset wheii the contractiial Fights 1o the cash Mews from the assel explie, of it
transfers the rights o receive the contractual cash flows on the finanoial asset in @ transaction inwhich substanmnally
all the risks and rewards of ownership of the financial asset @e transferred, or has assumed an obfigation o pay
thase cash Aows (o one or more recipients, subject to certain oriteria,

Ay brerest in rransferred financial asses that is created or retained by the Rank is recognised as & Separare asses
or lability, The Bank deiecognises a financial labitity when its congractual obligations are discharged of cancelled
or expire, The Bank enters into ransactions wherety it transfers assets recognised on its balance sheet, but retains
gither all risks or rewards of the ransferred assets or a portion of them, i all or substantially all risks and rewarts
are retalned, then the transfierred assets are not derecognised from the balance shest. In ransactions where the
Bank nelther retains nor transfers substantially all the risks and rewards of ownership of 3 financial asset, it
derecognises the asset if contiol over the asset |5 lost,

The rights and ohligations retained in the trarsfer are recognised separately as assers and Tabiities as appropiiate,
I transfers where control over the assel is retained, the Bank contimues to recognise the asset to the extent of ks
comtinuing imvolvement, determined by the extent to which it is exposed to changes i the value of the transferred
asset. The Hank writes off certaln recalvables and Investrment securities whaen they are deemed to be uncallectible.

3,18 Cash and cash equivalents

Cashy and cash equivalents include notes and coing in hand, unrestricted balances held with central bank, operating
accounts with banks and highhy liquid financial assets with original maturities of three months or bess from the
acquisition date, which are subject tainsignificant risk ol changes in their fair value, and are used by the Bank in the
management of its shor-term commitments, Cash and cash equivabenits are carvied atamortised cost in the
statement ol financisl position,

L S
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NOTES TO THE FINANCIAL STATEMENTS CONTD,

®  The designation ellminates or significantly retices measirement or fecegmition Inconsestancy thar woukd
otherwise arlse from measuring assers or labilites on differem basis; or
® A bank of financial assets B managed and its perfermance evaluated on a fair walue basis.

Subsequent to initial recogrition, the fair values are re-messured at 2ach reportmg date. All gains and losses arising
froem changes therein are recopnised In the income statement n net trading Income’ for trading asssts, and in net
Income from other financial Instruments carried at fair valug' for financal assets designated at falr value throogh
prafic ar Ioss a1 inception.

Irterest earned and dividends receled while holding tracing assets at Galr salue thisugh prelit of Ioss aie incutded
In net rrading income. Trading assets are not eclassified subsaguent to thair initial recognition.

311 Avallable-for-sake

Financial assets classifled by the Bank as available-for-sale financial assers are generally thase that are not designat-
ed a5 another category of fimanclal assets, or strategic caplal imvestments held for an indefinite period of tmes, which
iy he sold in response to needs for lguidity or changes in nterest rates, exchange rates or equity prices. Avalla-
bile-for-sale firancial assets are subsequenty cartied at fair value, Unrealised gains and losses arising from changes
In the falr value of avallzhle-for-sale financial assets are recognised through other comprehensive income as & com-
penent of eguity (Falr value reserve) untl the fimancial asset |s derecognised or impalred. When avallable-for-sale
financial assets are disposed of, the falr value ad|ustments accemulated are recycled from eguiey through other com-
prehensive Income tothe income satemeant.

Ikt est Fcome, calculated using the ellective Imerest method, & recagnised i the income statement, Tividends
recerved on avallable-for-sale instruments are recognised in income statement wihen the Banks nght 1o receive
payment has been established

312 Loans and recefvables
Loans and recelvables are non-dervative financial assecs with fiked of deserminable payments that are net guoted in
i Active iriarket, ether than those classified by the Bank as at falr value through pred or less o avallable-lor-sale,

Loans and recefvables are measured at amortised cost using the effectve interest method, less any Impairment
ln=zas Crigination transaction costs and origination fees recelved that @re Integral to the effective rate are capitalised
1o the value of the loan and amotised through Interest Income as part of the effective interest rate.

Inteest on loans |5 included In prolit or loss and reported as nteErest incame. i the case of an lmpaliment, the
Impairrment boss is reported as a deduction from the careying value ol the loan and recognised [nprofit or loss as ' Net
Impaitment foss on financial assets’

313 Amortisad cost measLIrsment

The amortised cost of 2 financlal asset or llability s the amount at which the financial asset or [labdliy s maasured at
it |l recegrdtion, minus princlpal repayments, phus or minus the cumulative amarisatlon wsing ihe effective interest
miethad of any difference between thie indtlal amount recognised and the mstunity armount, minus any reduction lor
Impraitrrm e,

3.4 Fairvalue measuremant
Falr vabue is the amount fior which an asset cowld be exchanged, or Babiliey settled, between knowledgzable, willing
parties iman arm's length transaction on the measurement date. The best avidence of the fair value of & financiz]

@

Staternent of Comprehensive Incoma

INLEresy income
IFLErEs] aeparss

et interass income

Fee and cormmission ircame
Cperating incomes

Irrepairment ey on fnancial swiety
Depredaiion espenses

Persormel eapenses

Other aperal=ig sspenses
Prafit before Incoms fax
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436,097.263
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ATZHATL 755 418,664 9562
9 137353600 A7,588,332
550,236,064 SOE, 253, 154

(3,766,703

16,500, 4007)
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=] (17281, 728) (15,656,805
) (267,835,258 |210.158357)

[

1 (137,5460,139) (134,600,204

123,778,538

133,336,948

Tasation £ 10,000,000 2000335}
Brofit for the year 118,770 598 121,536 624
Other comprebenaive income, nes al come tas

Faer walue gairsTasses) on availéble for sale imveatrnenls

Othef comprebetalye mcome lor e year, et of Las

Tatal comprahensie incoma for the yoear Fr] 113,778,538 121,336,624
Earmings par share - baséc (kobo) 5130 54,0

Tt orcompanyng noie form oo integroi part of thse consaligated fmanow smements.
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STATEMENT OF FINANCIAL POSITION

2018 2m7
Asnots Notas DO W'D
Cash and cash equivalents 4 197,657,525 2FHE5.9TS
Financlal asset held for trading
Loans and advances 5 1,126,356,598 B74,297 693
st Securiies
- dvallable-fer Sale segurmies 5 5242380 A,495,5940
« Held to matwrity securnties 7 TAZ11,000 55,000,000
Jher assels a TH5A0ETD 19012685
Praperty Plant and squigerent 3 B, £84, 744 T7.829,746
Total azsets 1.570,713,388 1,265,150,608
Llakilit s
Dieposil Babdities m ELAROOTE 505,610.953
Currant tax labllies " 18,510,688 1AL E
Tarmm osns 12 154, 249,567 112224567
Onher labilves 13 ZE52,638 FLE5AS507
Total Mabities ESO 472,90 65761145
Ml aasEls T20,. 240,470 611,567,693
Equity:
Share canital 14 1 OLO0sET0 110,505,670
RETaind fasmings 15 344, 575.567 253,891,821
CENer resenees 16 264,759,221 286,770,202
Total eguity attributable to eguity holders of the Company T20,240,470 611,567 653

Sigred on behall of the Board of Directar on Felsuary 14, 2018

1]

Wr Gabriel O, Adewunm)
Chief Finance Officer
FHC MO FRCOT AT IANAGI0000 7238

Wanagag Directan CEO
FREC WEh - FROAZ01G/CIBN/DOGG001 4739

B,

Chief Peter K.Asu
Chairman

FRC Ma, FRC/201 3ACANODOI0001 280
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MNOTES TO THE FINAMCIAL STATEMENTS CONTD,

INSTTUMERT o Inital recagnitkon & the ransacton price, |Le. the falr valee of the consideration paid of recelved,
ursess the falr value b evidenced by comparkson with other obseryable current market transactions In the same
instrument, without madification or repackaging or based on discounted cash Tow modeks and option pricing
vialuatian techilgues whose variables include anly data (rom

obzenable markets,

Subsaguent to initial recognition, the fair values of fimancial mstruments are based on quoted markst prices or
dlealer price

gueatations for Mnandal instrements traded inactive markets I the market fora financial asset s nor active o the
irstrimenl s an unlisted nstrument, the falr salue s determined by using applicable valiation technigues, These
inciude the use of recent @&m's length transactions, discounted cash flow analyses, pricing models and valuation
techmigues commaonty used by market participants. Where discounted cash flow analyses are used, estimated cash
flows are based ocn management's best astimates @&nd the discount rate = a maret-relsted rae at the balance
sheet date from a financial asset with similar terms and conditions. Where pricing models are used, Inputs are
based on obsenvable marke: indicators at the balance sheet date and profis or iosses are only recognised 1o the
extent that they relate fo changes In factors that market partclpants will consider In seting the price.

315  Impairment of financial assets
Assets carrled at amortised cost
Thie Bank asseeses at each Statement of Financlal Posinon date whether there 1s objective evidence that a financial
asser of bank of Nnancial assets |s impalred. & financlal asset ar a bank of financlal assets is impalred and impaie-
ment bosses are incurred |f, and only if, there |s objecive svidence of impaimment &5 a result of one or more events
thidt eccuried after the initlal recogniton of the assets (a toss event’] and Lhat koss event [oF everits) has an (mpdct
on the estimated future cash flows of the financial asset or bank of financial assets that can be reliably estimated,
Objective evidence that financdial assets (including equity securities) are impaired may include;

®  [efaul or delinquency by a borrower;
Restructuring of 3 loan or advance by the Bank on terms that the Bank would not otherwise considern;
Indications thar a borrower or ssuer will enter bankruprey;
The disappearante of an active masthel lor & security; or
Other abservable data relating 1o a bank of assets such as adverse changes in the payment status of
borrowers or msuers in the Bank, or ecoromic conditions that correlate with defsults in the Bank,

Thie Hank first assesses whether objective evidence of impaiment exists individually for financial assets that are
Indlividually significent, and individually or collectivedy oo financlal assets that are not indivdually significant.

11 the Bank determines that no ohjective evidence of impaipment exists for an individually assessed financial asset,
whether significant or not, it indudes the asset in a bank of financial assets with similar credit risk characteristics
and collectively assesses them for impairment. Assets that are ndividually azs==sed for impairment and For which
an bmpalrment joss s or continuas to ba recognised, are not incduded in a collective assessmant of impalnmeant

For thie purposes of a collective evaluation of impalirment, finencial assets are banked on the basis of simiar credit
risk characteristics (Le, on the basls of the Bank's grading process which considers asset type, Industry, geographic
Ipcathon, collateral bype, past-duse status and other relevant factors), These characreristics are relevant o the
estimation ol future cash fows for banks of swch assets bing indlcative of the debtors' abiity (o pay &l amoiinis
dise according 1o the cantractual tarms of the assess belng svaluated.
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3134 Contingencies

Cantingent asset

Contingent Asser is a possible asser that arises from past events and whose existence will be conflrmed only by the
DCCLETENCE OF NON-0CCUTeEnce of one or maore uncertain future svents not whally within the control of the entity.

Acontingenl assts |5 not recognised in the statement financial position but is discessd when an inflow of econamic
benefit is probable. Whan the realisation of mcoma s winusily certain, then the relsted asset s not a comtingent @nd
Its recognition is appropriate. Contingent assets are assessed continually to ansure that developments are
appropriately reflected In the financial statement,

Contingent Liability

Catimgent Nability s a possible obligation that afises fram past events and whose existence will be confirmed only by
the sccurrence or non-occurence of one or more uncertaln futue swerits ol wholly within the control of the entity;
or & present obligation that arises from past events but is not recognised becauss it is not probable thst an owtflow of
resources embiodyling economic benefits will be required to settle the oblgaton; or the amount of the obligation
cannot be measured with sufficlent reliakbiicy.

Contingent Habllity Is disclosed wnless the possibllity of an outflow of resources embodying economic benefit 1s
rermote. & provision for the part of the obiigation for shich an outflow of ressurces embodying economic benefits |s
probable is recognised, except in the extremely rare crcumstances where no reliable estimate can be madea
Contingent liabifities are assessed continually to determine whether an outflow of economic benefit has become
probabla

Commmisslons &nd fees charged for services rendered are recognised bn the accounting period |n which the services
were rendered, Revenue is recognlsed on a straight line basls over the specified period,

335 Share capital and reserves

Share [ssuwe costs

Incremental costs directly attributable to the issue of an eguity Instrument are deductad from the inital
measurement of the equity Instrumente

Dividdand on ordinary shares
Dividends on the Bank's ordinary shares are recognised in eguity in the period in whech they are paid or, if earfier,
approved by the Bank's shareholders,

Statutory Reserye

In compliance with reguiations of the Central Bank of Migeria, an appropdlatlion of 159 of protn after ax is made |
thie statutory resefve is less than the paid-up share capltal and 10% of profic after tas i the statutory resere s
greater than the paid up share capital. For the purposes of making this appropriation, "Profit for the year' as
reparted in the statement of comprehensive income is used, The appropriation |s reported in the statement of
changes in equity.

Regulatory risk reserve

In compsiance with the Prudentlal Guidelines for Licensed Banks, the Bank assesses qualifying inanclal asets using
the guidance wnder the Prodential Guidelines. These apply objective and subjective criteria towards providing lor
Insses In risk assets Aszets are classed as performing or non-performing. Mon-performing assets are further classed
s Substandard, Doubtful or Lost with attendants provision as per the table below based on objective criteria.

— - A
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STATEMENT OF DIRECTORS RESPONEIBILITIES

In stcordance with the presiion ol settions 334 and 335 of the Companies and Alied Mastters Act 2004, Sectiors 24 and 28 af the
Bariks ard Other Financlal Insiaubiohs Act V991 ani the CB8 HEﬂuﬁlrﬂr:t anid SLII.IEF'HEEH' Frarmawiik far Microfnance Banks, rhs
Mrectars ara responsible for the preparation of anniaal financal statements which give 2 true and {air vwew of the state of atffairs
of the Micrefinance Sans and the peafit o koss far the year

Thess responsibilities include ensuring that
Agpropriate intermal corrols are established both to safeguard the assets of the Microfinanoe Bank procedures ame instinubed 10
salegunrd sssets, prevent and detect raud and ather irnegular it

The Microfinante Bank keeps accounting records, which dnclose with reasonabile accuracy the financisl pasition af the Micrali
nance Bank and snsuras tha the financs| ssetements comply with the reguiremenss of the Statements af Accounting Stendstds
applcable in Nigeria Companies ard Allied Matters A of Negeria, Banks and Other

Financial institutians Act of Nigesls and the Central Bank of Migens Regulatoey and Supendsary Framewark for Microhnance
Banks

The Microfinance Bank has used appropriate sconting policies, consistently applied and supparted by reasonable and prudent
judgrnents atd estirmates, and that sfl apphcshie accountng standards have beer Fallowed.

I = approprile for the Mnancal statesnents o be prepared on g going concerm bass unless i@ is presarmed thd the Mioolinance
bank will nat contines 0 basiness

Property, Plant & Equipment
Infarmatan redarng o changes in Propermy, Pant & Equipment is given in Nooe 9 to te inancial stacemsnis.

Employment of disabled persons

The Microfinence Bank has o disabiled peraons m s employment.

Howewar, apphcatons for employment by disabiled persons @ always fully considerad, Bearing in mind the respectiva aptitudes
and abilities of the applcants concerned, In the event of mambers of staff becoming disabled, ewery effort will be made 1o ensue
that thali employment with the Miciafinance Bank continues and that sppropeats (ralning i asanped. it is the poboy af the
krrafipance Bank that the baining, career development and promaoticn of disabled persors shauld, as far as possible, be ident-
cal with that of ather employess,

Health, Safety and Wellare at work
The Mcrafinancs Bark rmalnisns business premeses desighed Wb 8 view to guerantseing the safety ard bealthy ling candi
tans of ks amployees and customers alike, Employess are adequately iInsured agains ocoupational and other hazards

Emplayes involverment and tralning

Thie Microfinance Bank policy with regards ta amployes maohermsnt and training is to encourage participation of employess in
arriving at decishons in respect of matters sffecting their well besng, Towards this end, tha Microfinance Bank provides oppartun-
tes where ernpfoyess dediberate on sues affecting the Microlinaoce Bank and employes (nierets, wth a view to making inplats
1o dersions theregn, The Mioohingnce Bank places & high premium on the development of i85 manpowsr, Conseguently, the
Mirrofinance Bank sponsored |ts employess for various trainmg courses inthe period under review

Auditors
K Oy aladepebi & Co, auditars te the bank, have indicated ther willingress to antinue m office, in accerdance with section
357 (2} af the Campaanies and Allled Matmers Act, 2004,

Secrefany
By Order af the Board
February 14, X

- W ————




il Hagani L Feawwial Saireees aiid

@ Infinity Microfinance Bank Lid

MOTES TQ THE AINANCIAL STATEMENTS CONTD.

In assessing collactive Impairment, the Bank uses statistcal modelling of historcal trends of the probabiliny of
default, timing of recoveries and the amount of loss Incurred, adjusted for management's judgment as to whether
current economic and credit conditions are such that the acfual losses are likely to be greates or less than
sugeested by historlcal modeling. Default rates, loss rates and the expected timing of future recoveries se
regubaily benchmarkied against actual sutcomes to ensure thal they rermain approgriate,

Ifthere is obyective evidence that an impairmeant loss on a loan and recenvable or @ held-to-matwrity asset has baen
Incwrred, the amownt of the loss is measured as the difference batween the asset's @mying amount and the
present value of estimated future cash flows fexcluding future credit losses thar have nat been incwrred),
discounted at the asset’s original effective interest rate. Losses are recognised in profit or loss and refleced In an
allowance accouint against loans and recetiables Intefest an e impaired assel continies 1o be recogimed
thraugh thie urwinding of thie discount, The carrying amount of the asset s reduced through the use of an
#llmmance accoumt

I'he calculaton of the present value of the sstimated future cash flows of a collateralized financial as=et reflects
the cash flows that may result from foreclosure bess costs for obitalndng and ssiling the collateral, whether or not
foreclosw e ks probable

Tothe extent a loan is irrecoverable, it s written off against the related allowance for lo@n impairment. Such foans
are written off after all the necessary procedures have baen completed and the amount of the loss has been
determined. Subsequant recoveries of amounts previously wiitsn off decrease the amount of the aflowance for
loan impalr ment in profit or loss (f, in & subsequent period, the amount of the impalrment Ioss decreases and the
decrease can be related objecively to @n event occurring afizr ihe Impabrment was recognised (such as an
impreemernt in the debtor's credit ratingl, the previously recegnised mpalrment loss |s reversed by adjusting the
allowance account. The armount of the revorsal is recoginised in profitor loss,

Future cash fiows In & bank of finandal assets that @e collectively evaluated for impairment are estimated on tha
hasis of the histoncal loss experience for assets with credit risk charactersics simidlar to those In the Bank
Histaorical loss experience s adjusted on the bases of current obsarvable deta to reflect the efecs of current
comditiens that did not affect the period on which the historicsl loss experience |5 based, and to remave rhe effecs
of conditions in thie historical period that do nol exdst carently,

Avallable-for-sale financial assets

Augilable-for-sale financial assets are impairad (f thera s objective evidence of impairment, resuiting from one or
more loss events that occurred aftes inltal recognition but before the balance sheet date, that have an impact on
the future cash flows of the asses In additkon, an avallable-for-sale eguity instrumens |5 generally considered
Irmpaited i a significant or prodonged decline in the falr value of the mstrumens below is cost has socurred.

‘Where an available-for-zale asset, which has been measured at fair value directly through eguity, s iImpaired, the
Impairment loss is recognised in profit or loss, i any loss an the financial asset was previously recognised directly
In equity as a reduction In fair value, the cumulstive net boss that had bean recopnised In equity is ransferned to
profit ar loss and s recognised 45 part of the Impairment loss The amownt of the boss recognised In profit or loss
5 e difference berween the scoulsithon cost and the curent lair valie, less any previously recognised
Impraiment loss

e -—-Eﬁ-
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OLU ALADEJEBI & CO
L (Churiered Accountantsl ______
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INDEPEMDENT ALUDITOR'S REPORT
To the Members of Infinity Microfinance Bank Limdted

Rmport om the Financial Szatements

‘e hiawe audited the accompanying financial statemants of Infinery Microfinance Bank Lmited {"rhe Microfnance Bank®) which
comprise the stalements af finandal position a3 at 371 Oecemibser, 2018, the stalements af comprehensive income, changes in
nguity, satement of cash flows for the yoar emded 11 Decemiber, 2018, surmmary of sgnficant accounting policies and athar
ﬁk[."arlﬂ!l!lr!' Informaton, @5 580 out an [PafEs 22-50

Dirgctors’ Respansiblliny for the Fnancial Statements

The Deractors are l'EFIIFIEltIlE for the pregaration of finandal sStEements Iha[]IUE-E i Truse and T werw in &cordancae with ncer-
national Fnancial Reportmg Standards (IFRS) and in the manner required By the Companies and ASed Matters &2t of Migena,
the Finandas! Repoatmg, Act, 2011, the Banks ard Other Financial instiutions Act of Nigena, Supseniseny and Requl#ory Frame-
wark fof Microfinance Banks in Mig=ta, and refevant Central Bank of Nigesia ofouless, s for such intermal contral as the Direc
tors determine Is necessary to enatle the preparation of financal statements that are free from materal misstatement whether
due to fraud o errar

Audiors Responsibiity

Our raspansibiny is 1o egres & oplson on these Nnanclal siatements based on owr audt We conducted our audlt in acoond-
ance with Internatianal Standards on Auditng. Those standards require that we comply wsth ethical requirements ared plan and
perform e ausi io sbtan raasorable assurance whether the financal statements are free from material misstacement,

in audit swalyes porfonming procedurss to obtain auds medence abaout the amounts and disdosures i the finanoal s@oe-
ment The pru:u:l:dures selected depsrd on the suditonrs i.lﬂgl'l'!l'lt |I'h.'|IJll|l§ e gigpssment of the fiss of masrial misEie-
miental the Mnanclal statsments, whether due to fraud or error, in making those i ssessments, the audibor conalders internal
comtrol rlevant to the entitys preparation and fair presentation of the financial statements in ordes 1o design audit procedures
that are E.DI}I'EFIHBIE Im e artumstances, but nol far the purposs uruplesslng an I]PlNﬂFI o the effamivensss of (ha Eﬂ[l[‘fE
mternal contral, An audt alse inckides maluating the appropriateness of accounting policies used and the reasonableness of
apcounting esimatas made by the directors, as well 25 evaluating tha ovarall presantatan of the financial statements,

We believe that the audt ovdence we have obtained is sufficert ard appropriste 1o provide a basis for qur audit opnion,

Opinlon

in aur ppinion. the finapcial statements gre a tree and fale wew of tha fnancial postion af infinity Werofinance Bank Limited as
at 31 December 2008, @nd of 5 finand# performance and cash flows for the year rhan ended indccardance with Intermational
Fnancial Reparting Standards and in the manner requred by the Companies and Allied Matters Act CAP CI0 LFN 2004, the
Baniks and Othar Financkl Institetions Actof Kegera, Cemral Bank of Kigera Regulatony and Superasory Frasmework for Microf-
mance Barks in Miger|a and teleyant Central Bank of Migeris circular.

HAepart on Ciher Legal and Regulatory Requirements

Compliance with he reguirements of Schedule 6 of the Companies and Allied Matter ace CAP C20 LEY 2004,

n aur spinice, propr soaks of actount have Bean kapt by Infinity Mecrofinance Bank Uemited, so far a5 appears from o esame-
nallan af thoss baoks and the Cormgany's Statement of Fnand s Position snd Statermant of Comprehensive N oome ara i agres-
ment with the bocks of accounts

Cantraventions
Tha Bark did nct confravene any Sechan relabing to Bank Loans dunng the Financial Yaar

Olufem| Aladejebi

FRC MO, FRC20TANDCANAODODOD 1813
D Aladajebl & Co.

{Chartered Accountants)

Lagos, Wegeria
February 14, 2019
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MOTES TO THE FINANCIAL STATEMENTS CONTD.

320 Imangible assen

Software

Software acguired by the Bank is stated at cost bess accomulated amertisaton and accumulated impainment losses,
Exprendituge on Intenally developed soltwate is recognlsell as an assel when the Bank & able 10 demonstiate 15
intention and ahbifity to comphete the devalopment and use the software in @ manmer that will generate future
econamic benefits, and can reliably measure the costs to complsts the devslopment. The capdtalised coss of

inter nally developed software include alf costs directly stiributable to developing the software, &nd are amortsed
over |15 usaful life,

Intesrially deve loped sofware is stated a1 capltalised cost less acaumulated amortlsation and impalrment
Subseguent expenditure on software assets is capitalised only when it increases the future eoccnomic benefits
embodied in the specific asset to which it relates. All other expenditure s expensed as Inoemed,

Armartksation

Amartsation ks recognised In profit or less on a stradght-line basls over the estimated wseful life of the software,
from the date that it s available for use since this most closely reflects the expected pattern of consemption of the
future economic benefits embodied n the asset, The estimated uselul [fe of software is fve years,

Amormsation method, useful lives, and residual values are reviewed at each financial year-end and adjusted IF
Eppropriate.

Die-recognltion

An ftem of Intangible asset & derecognised on disposal or when no future economic benefits are expected from iis
Use o disposal. Ay galn o loss arfsing on de-fecognition of the assel fcalcubated o the difference between thee hiel
disposal procesds and the carrying amount of the ass=t) s induded in profit or koss in the year the asset is
derecognised.

321 impeirment of non-financlal assets

The carrying amownrs of the Bank's non-financial assess ather than deferred 1y assens are reviewed aceach
tepoiting dale o determing whethel thide 15 @y Indication of Impatiment. I sy sisch ndication exlsts then the
assels recoverable amount is estimated, An impainment koss B recognised If the carrying amount of an asset o
Cash Genarating Unit (CGU) exceads jts

recoverable amounit.

Thee recoverable amount of goodwlll i estimared at each reporting date, An impaiment loss s recognised If the
CArrying amount of an assel of 0s cash-gensrating unit excesds is recoverable amownt, Impaliment losses aie
recegnised in profit ar loss. impairment iosses recognised in respect of cash-gene rating, umits are allecated fivst 1o
reduce the carrying amount of amy goodwill allocated to the units and then to reduce the carrying amount of the
other assets in the urit [bank of units] on & pro rata basis.

e recoverable amount of an assst or cash-gemerating unit |s the greater of its value in use and its falr value less
£05is tn sell In assessing value [n use, the estimated future cash flows are discounted fo thedr present value wing a
pre-tax discounl rate that reflects curment markel assossments of the time value of money and the risks specific 1o
the asset.

Animpalmment loss in respect of goodwill i not reversad, In respect of other assets, impalrment losses recognised
in priowr periods are assessed af each reporting date for any indications that the loss has decreased or no longer

— - A
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STATEMENT OF CORPORATE GOVERMNANCE CONTD.

The Board Audit Committes

The Board Audit Crenmittes was sat up to forther strengthen internal condral in the Bank, in camplisnce with Companies snd
Ao MAattars Act, CAPZO, LFN 2004, It asssts the Board of Directors in fuliliing s audit respensibiliies by ensuring that an
afTective systam ol Tinancial snd intemal contol i in place within the Merafimance Bank

Committea's Terms of Reference
To reet with the ind=pendent Auditors, Chiefl Francis! OfTeer, internal Auditor and amy otber Bank easoutive both indsdually
anidar together, as the Comemities deems appropriate a8t sun Hmes &6 the Committes shall datarmime 1o discuss:

& [he torms of engagement far the independent auditor, the scope of the audit and the procedures to bo gued; the
Bank's quarterly and audired anneal finandca ssstements, ncduding amy related notes, the Bank's spedfic disclosures
and discusion snded “Managements Condral Report and the indepandert suditon’ report, m stbvance of publication

®  The performance and results of the esternal and internal audits, incliding the independent auditors' management
lettar, mnd ManageTiEnt's respanses (Naren;

#®  The eMectivenss of the Bank's system of interna caontrals, including computetifed nformation Systerms and seturity;
ary recommandations by the mdependant suditon and ivtersal auditor regarding Intermal contral issues and any
dctions taken n response thenso; and, the internal contral certification and attestation reguired Lo be made o
connection with the Bank's guartery and annuaal firanoal reports

To actively engage m a dialogiie with the independent alsditom with respect to any disclesed relationships or services that inay
impact the ohioctrity and independenoe of the indeprmdent auditors and to take appropriate action in mespanse o the
inclepandent suditors’ report to satisty (tsall of tha independent audions’ independence: 1o penadically evaluate te
independent auditors qualifications and performance mcluding a review of the =ad pactnes, Laking mto sécount the opinion
of managermant and the mnternal auditar,

To revies critical accounting polites and fnanclal statermsent preseribalion, t dscuss with managermsnt and e ndependent
audors dgnsficant financial reporting issues and judgrments made in preparation of the finanoal satements including the
@ffet of altermative aocounting rmethads) v reyiew major changes In acoounting policks,

To report to e entire Board at such times s the Commitiee shall delsrmine.

The Board Risk Management Commities

The commities avist the Board i fullilling 1 oversight respomibility relsting to establishrrent of poScies, standards and
Rutdalimas for risk maragement. and compliance wih legal and reguiatory requirements in the Bank In sddition, if cversees
the astablishiment af a forma wiib=n palicy en the everall sk managament system, The commiiies evahestes e Bank's risk
palicies on a periodrc basis to atcommadate major changes in imternal and extermal environment.

Committes's Terms of Referance

a The I.IHI"I'HIHI TH-FI'GI'INI‘.H"L? ol the Commities 5 to ensure that spund Fﬂlll:ll!E, i IsCedures nill pracices sre in |'.I|-|l|II.l fo
the nsk-wide management of the Bank's matenal risks and to report the ressls of the Comrmittes's actisties 1o the
Brard of Directors

& [esignand implemend sk management practices, spetifically proside ongaing guidance and suppart for the
refirerent af the twerall rsh rnanagement Framswork and enswring thal best practices are incorporated;

®  Ensure that Management understands and accepts (5 respansibility for denifying. assessng and managng risk

8 Erisure ahid monibor risk management practices, spefically determines shich mnterpr s risks are mest signifcant and
approve resaurce akacation for isk manitormg and emprosement activites, assgn rsk owners and approve action

plans;
w Facilitate the development af 4 comprehensive risk management ramesork far the Bank and devslop the risk
managamant policks and prodesses #nd enforce (ks compliance,

a Torepait tethe enfire Board &t such Bimes s the Cammiites and Board shall deterrmins, but nol k==s than tailoe
iy
& To perform such other duties and responsibiities as the Boand of Déirectors rmay assign from tme fo tme

F OWw— ——
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Introduction

The Board of Directors has commenced proper imglementation of Corporate Govermance principle s the operations of Infinity
Micrefinance Bank. The Directors have also endorsed compliance with the prowesion of the Microfinance Banks mde of

Cosr parales Cavernances, which has incarpocated mastal the provisions of the Central Bank of Miger s (C8MN) Code an Corparate
ravernarks for Banks in Migeria,

The Board
The Board is comgased of § members, mcludng the Chaimman, wha s 3 Nen-Executive Direcor, the Managing Diredor and 4
hdifi- Exegsfuitive DiFEchore.

The Baard has four commitiees. These are the Creds Committee. Aydit Committes, Risk Managemaent Commities, Finance and
Establishrment camrméfies. |1n additsan to the Bosd Consnilless there are ragular meetings by various Managsment
Cosmmitioes.

Responsibiliny

Thie Board ressews corparata perlormande, authorses and monitor srateglc decisions whilst ensering regulitory compkance
antd safeguarding the interest of the s harehalders. The Board i commited @ ensuring that the scrafinance Bank is managed
in a manmer that will fulfil the shareholdern aspirations and eepecation. The Board has provided (radership for achisang the
strategic ohjectives aof the Mirofinance Bank

5pl|;|rral‘l1,' the respansib@nes of Infirty Microfinance Bank Limited Board of Directors are;

®» Detprmineng the Micraflinanie Bank's objectives and sirateples 25 well a5 plans 10 achisve they

& Detprminang the terms of reference and procedures of the Baand Carmmittess including redesing and approvng the
reEparts ol SUC committees whers spropriate

 Conslidering and appiedng the annual budget, manitoong peiformance, @ ensuring that infisity Micefinance Bank
Is 4 g3ing conerm;

& Ensuring that effective risk management procass e ists @nd 15 manianed;

® Petsining responssility for systems of inanclal, operational and intermal contral and regulastory carmpliance, as well as
enauring that stautory reporting of these is adequate

Chalrman and Chief Exscutive

In re with best practice ard the provison of bach the CBN and the Mcrafinanca Bank Codes of Corporate Governance. fhe
responsibiliti=s of the Chairrman and the Managing Director are sepatated While the Chairman i respansibls Tor the leadership
of the Board and creating the conditicns for averall Board and individual Frecter's effectiveness, the Managng Director s
reaposible for the evarall perforrmance of the Microfnsnce Bank, induding responaibilites far sneuring dy o day
managemeil ahd corthol

Standing Committees
The Board discharges its respomsibilities through a number of standing committees whose charter are ressewed from time to
timie. Tha comimittess tonsist of;

The Board Cred|t Committes

This Commirse was s=r uf 10 =5sist e Board of Diectars in the dischargs of its responsbiling to eseecise due rare, diligance
and skill m oveisesing, dirécting and fediewing the management of the credit portfalio of the Bank. The camriities corabdet
Ioan applcaton ahove specifed limits arad whach has been approved by BXC0 credit commities. 1L alse serves as a catalyst for
credit palicy changes gaing fram EXCD credit commitiee 1o Board lor consideratan, The comemimes so reews the |pan
porifole af the Bank.

cumm]l:lre’s Terms of Refarance

To recormmend oriteria by which the Board of Derectons. can evaluate the credit faciinies presartad from varous

| CLsmnimErs and reyiew the credin poriolio of the Bank.
Ta consider all oredit facilities abave Management appresal limie

® To establish and pericdcaly raview the Bank's cradit partfolio in crar to align organzaional strategees, goals, and
performance.

® To make recarmmendations to the Board of Directors with respect o credit facilities based upon performance and
other factors as deemed appiopriate

& To repommend (o the Baard of Diredlors, as sgppropriate, des oedil groposals, restructu e plans, and amefdmenls o
esting plans

® To repa to the encre Board & such nmes as e Commimes and Board shall desesming, b nor less than every
quarter.

® To perform such other duties and responsibilives &5 the Board of Directors may @ss1gn from time o time,

& To recamishend nonsgerforming oredits for wiite-oif by the Board.

@ Infinity Microfinance Bank Ltd
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NOTES TO THE HHANEIALFI'!TEMENTS CUNTD-

eRIsTs, Animpalment boss s resersed IF there has been a change in the estimares used 10 determine

thie recoveralile amount. An limpalement koss is reversed only to the sxtent that the assat’s carrydng amount does net
enceed the canying amount that would have been determined, net of depreciation o amartisation, if no impaitment
lems had been fetoghised,

322 Provisions

Provisions are liabilities that are uncestan in amount and dmirg. A provision s recognised if, as a result of a past
Eyenl, the Bank has 4 present legal or constructive obillgation thar can be estimated refiabily, and C|s probable thar an
outllow ol ecomomic benefits will be reguired to settle the obligation, Provisions afe determined by discounting the
erpected Mt e cash (ows 51 4 pre-Lai rate that refleces ourfent market assessments of the thime Yalie of money and,
where appropriate, the nsis specific to the llability. The increase in provision due to passage of time is recognisad n
“interest expanse’. Provsions recognised by the Bank relates to legal claim against it that are highly probable,

333 Employes Benefits

Short-tarm benefits

Shart-term employer benefit obiigations are measured on an undiscounted basis and are expensed as the related
service is provided.

A liability s recognised for the amount expectad 1o be pald under shar-term cash bonus or profit-sharing plans i de
Bank has a present legal or constructive obligation to pay this amount as a result of past service provided by the
empkoyee and the obiligation can be estmated relaby.

Past-armployrment banelits

Dafined contribution plans

A defined contribution plan is 8 post-employment benefit plan under which an entity pays fieed contribution into a
separate antty and has no legal or constructive obligation to pay further amounts. Obligatons for contributions w
defirved comibution plans are recognised as an employes bensfic expenss in profitor loss in the period during which
the employess have rendersd sendce eniding them to the conimibutions. Prepaid contributions are recognised as an
assel o the edent that a cash refund o a feduction in uture payments 12 avallable, Contributions 1o a defined
comtiibution plan tha i due more than 12 manths after the end of the period in swiich the amployees render te
sarvice are discoursted to their present value at the reparting date,

The Bank operates 3 funded defined comributien redrement benefit schemea for is employess under the provisions
of the Pension Reform Act 2004, Employess’ and the Bank's cantributions to the schems are 7.5% and 7.5%
reapectively of sach employess annual bagie salary, transport and housing llowances, Erlogess’ oot lons o
the scheme are fumded through payroll deductions while ohiligations in respect of the Bank's contribution 1o the
scheme are recognised &s an expense in the profit and loss account on an anmeal basis,

The Hank also operates a defined contribution insurance schame, Employess are entitled o |oin the schame an
confirmation of thelr amployment. The employee and Bank contributons to the schamea are 5% and 12.5% respec-
tlwedy of the employes's anmual basic salary, transport and Rousing allowance, Employees' contributlons (o the
sehwemmee are funded through payroll deductions while oblgations in respect of the Bank's contribsution are charged
the profit and loss account,

R




Infinity Microfinanos Bank Lid

Bewuml Pegani L Fswwial Sairreres aiid

NOTES T THE FINANCIAL STATEMENTS CONTD.

Decembes 2018 Drecembser 20717
] N
Tier 1 capital
Drdinary shsre cagital 110,905,670 1T, 05, 670
Retatred sarnings 344,575,587 253,591,621
SEAlLLTY (eservis 218,552,843 204,330, 506
Share premium 3,448,653 3848 652
Total gualifying Tier 1 capital (&) 677 482752 572576660
Tier 2 capital
Fair walue reserve lor available for sale securities : -
Regulatory risk reseres 12,757,726 38,991,024
Total qualifying Tier 1 capital (B] 42,757,726 38,001,024
Total regulatory capital |C={A+B} 720,240,478 611,567,493
Risk-welghted assets (D) 1,126,356,998 874,297,693
Capital Adeguacy ratio ([CAR) = (LD} BAR O
Uso of estimates and judgments

Thie Bank's managemeant, in collaboration with the Audit Commimee is responsitle for the development,
selection ard disclosure of the Bank's critical accounting policies and estimatas, and the application of
these policies and estimates.

Ihese disclosures supplement the commentary on linanclal risk management

Ky sources of estimation uncertainty

Allowances for credit losses

Asmets grcounted for at amortised cost are evaluated for impaliment on a basis described In acoounting
policy 355

The specific counterpamy companent of the total allewances for impalrment apglles tm daims evaluated
Inelhiddually for kmpalrment and |s based upon management's best estimate of the present value of the
cash Mows that are eapected (o be received. [n estimating these cash flows, managerment makes
Judgments about @ counter party's fimancial sibation and the net realisable value of any underlying
collateral. Each impaired asset ks assessad on s merits, and the workout strategy and estimate of cash
flowis considered recoverabla are Independently approved by the Cradit Comimittes,

Collectively assessed (mpairment allowances cover credit lesses inheremt In pordfolios of loans with
similar economic characteristics when there is objective midence 1o suggest that they contain impaired
li3aris, bt the mdividual impaleed bems cannob yet e Rentified. n assessing the need for collective (Gan

— - A
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DIRECTORS' REPORT

The Directors have the pleasure in presenting thelr reports on the affairs of infinity Micrefinance Bank Limiced
[the Microfinance Bank) together with the awdited inancial statements and auditer's report for the year ended 37
December, 2018

Legal Form and Principal Actiity
The Harnk was licensed by Central Bank of MNigeda on 23 October 2007 to operate micrefinance banking and
provide microfinance seneees (o customers thysugh s Heard Dffice and subsaquently approved cash cenfras,

The Bank was Incorparated on 09 Auguss 2007 as private company limited by shares and commsnced eperations
in Movernber 2007,

The Microfinance Bank's princlpal sctivty s to carey on business as @ microlinance bank, providing financial
sarvice to mioro, small and medum scale enterprises and other low income peopla in Migeria in the form of
working capital and loans. The Microfinance bank s elgible to socept depeshs from ndividuals, groups and
private organizations and alse raise finence 0 accordance with the CEN regudations and guidelines on micro
finance bank=

Directors interest

The mterest of the Directars in the isswed share capital of the bank is recorded in the register of shareholdings as
at 31 Decemnber 20VE as follows:

Number of ordinary shares held
Direct Holding Indirect Helding
Chief Peter K Azu 8,762 667
Mrs, Clara Qloniriyi 14,154,666
Chief Godwin Okafor 51,394,667
MF, Samson Ammedh 6,800,000
BAr. Jide CHya 5,066,667 B2H21334
BAr. Bimbe [osiah Alayl - 1,862,432
8P Tope Olanliiky E 82554667
Dperating resukts

The Micralinance Barik cormmenced aperations nmedlately alter bebng jiranted (he Boense o operate & a
migrafinance bank. Highlights of the Microfinance Bank's results for the year under review are as follows:

31 Dec. 2018 31 Dec. 2017

N b
Profit for the year 123,7/8,537 134,336,949
Provision for fEx T0600,6008 2000 35)
fetained profit 113,778,537 121,336,624
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MNOTES TO THE FINANCIAL STATEMENTS COMTD.

340 Financial assets and liabilities classification

The Bank's accounting policies provde scope for assets and liabdides to be designated on ince pdon into differ-
ENt 3CCOUNTINE CAtegoras in certaln circumstances:

Detalls of the Bark's cassification of francial assers and Uabiitles are gven in note 5, 6, 7 and &

341 Depreciation and carrying value of property and equipment

The estimation of the useful ves of assets is based on management's judgment. Amy materal adpustment bo the
estimated useful lives of tems of property and equipment will have an impact on the camying value of these
Irems.

342 Determination af impalrment ol property and equipment, snd iIntangible assets,

exchuding goodwill

Managemiant i feduined o make Judgments cancormning the case, tmidng and amount of mpairmsent, o ihe
identification of Impairment mdicators, management considers the mpact of changes i current competitive
conditions, cost of capital, avallability of funding. technological obsolescence, discontinuance of services and
other clreumstances that cowld Indicate that mpairment exists. The Bank apples the impalrment assessmeant
to iis separate cash generating wnis This requires management o make sgnificant |udgments and estimates
concerning the axistence of impairment indicators, separate cash generating wnits, remaining useful lhves of
aasels, projected cash flows and net realisable valees, Management’s judgment i a5o regulred when dssessing
whether @ prewiously recognised impalrment loss should be reversed.

343 Geographical segments
Thie Company operates in one geographical reglon; Migerna and does not have & secondany repoiting segment.

A, Cash and cash aguivalents 2018 T
== =hl=
Cash in hand 7555820 2, 007745
CuTent actounts with banks in Mgeria BH,970.1T0 B, 20H), 9800
Money market placements 109,131 535 151,446 250

187,657,528 238,554 975
——— e ——
BALANCES HMELD 'WITH OTHER BANKS

FIrst Sank PAC-Cuerrent ArLount &5, 046,132 39,470 696
‘Wema Hank Plc -hota 5.620,933 0146345
Guaranty Trust Bank Pic-Lagos 2N 485578 11,384,707
Fislity Bank Plc B30, 365 5,265,485
Palaris Bank ~fkorodu 1.562. 467 10.303,012
Zenah Hank e 1,547, 7715 £ BE3 043
First City Manusmiant Birk Ple 38,375 37375
Searling Bank Fic 3,631,351 17183138
ER,970,170 B4,200,980
PLACEMENTS
Palaris Bank Pic - JE 06, BIG
Wierna Bank A ileNalicn] B0, 000, 000
Zenith Bank Plc 3131935 20,000,000
Steriing Bank Pl - 22.539,351

10,131,535 151,446,250
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CHAIRMAN'S STATEMENT e '

FOH YEAR ENDED 31 DECEMEBER 2018

Istinguishied sharehalders, ladies ard gentlemen, # is my pleasure to welcome you all to the Thrteenth Anrual General
DMEEHn.g of Infinity Micrafinance Bank Limited and 1o present (o you the Financial Saterments of infinity Microfinance Bank

Limited for the year ended 31 Decemnber 2018
The Migeman sconomy grew by 1.07% year<an-year m the third quarter of 2018 This figure indcates an expansion in the sconomy
for 03 2008, comipared tothe 1,17% GOP grawth rate of the corrasporeing quarter inthe pravaus year The GOP growth ol 1.81%,
i far befow % anrusl popailstion growth and this disparity remain @ causs for cancesn dus (o (S wader implicatans for welfare
and povarty condiions in the counsry, Consequanty, the marginal growth s far from ranslating sgnificant improsement in welfare
and guality af life and purchasing copatity af citizens. Despie the diflicul operating ermdranment that charaptesseed the year 2018,
aur Bark was abile to sustain postive trend durng the vear,

OPERATING ENVIRONMENT

The Negerian economy remaned fragile with the hegh dependence on of secor for revenue and foreign mxchange esamings
Although ol reverues increased sith recovering cil prices in 2008, the impact on the soardamy waes subdisd by the huge forsgn
axchange commitments to getroéaism produ ot impostations and tha inherent subsidy and high defat serace obligations,

The ecanamy was alio welg bed down by angaing domeabe concsre indluding the resargence of Boko Haram attackes in the Karth
East @nd the eswaiation of dashes betwesn cattie harsers and farmers which negatively impscted agricsfural output in the warst
hit areas. Cansequently, GDP from the Agricullural sectar grew by 1918 0 Q3 2000, dereen 116% Frorn 1075 0 the same period in
207,

The poonome gepansion of 1.87% 0 Q3 2178 relaoye to 1, 77% was driven by a 2.3 growth m non-od sector activities, induding
Infermation and Communicatians, Agriculture, Serdoes and Trads secors. The oil sectar sxpandsd 19.6% quansr-on-pmiarer but
contracted 2.9% om a year-anyear basis primanly driven by lower oil production levels

Oata from the Qrganizatan of Petroleum Exporting Countries [OPEC) shaws that od prices are trending down af $54 piol on 22nd
December 2018 fram |ts peak of $88pl in the month of Seprembser and Doober 2098, IF the trend (5 nat reversed, the dedining
ghabal oil price will Boply distort FG's econoemic progectiom for 2009 which was based on the projecied price of $60 phl, inflation
rate Dogan Lo nse W August 201E after 18 consecutive months af dedine, with hesdiing inflation af 11.26% in October 2018
companmd (0 15, 13% in [anuary 2008 and 18,7 in January J017. The 3018 World Bank Ease of Daing Busness repart, ranksd
Miperia 144 out af 190 countries, The repart shawed that the courtty took 3 s1ep backsards frem the 145th pesitan @ anked in
27T,

Tha poressr SIUARKN Comiinues [o pose savera challenges to the prvice secoor operatars, imgactng sdversely on productivey,
High enerpy codts esperially high esperdilofe an diesel, higher tast of and scarcity ol gas, and paymesnt dermand by Discos for
power that were not suppled dre regular constraints that continue to ke ks ol onthe bettom kne of small and medium ener-
prises which constiiute our targeL segrme=it, i the e vein, basie amenites like good roads remained of grest concern for mave-
s anid facilitation of commerdal acrities. Examples of such prablematic mad in Lagos 5 Apaps grdieck sehich has constauted
great eronoemic winkle 1o business in the Lagos anen and the economy.

Another mapr dimehision of the 2008 opetatan erveonment s the gradosd brsting up of the politicsd ermimnmert far the 2009
genaral elections with carmpaigning and slectioneermg activities gaining momentum. This tempa is expacted o rise untl slections
are pues n first guarter 2009, There are widespreand concerms on e siate of the sconomy and what nesis be done o stimulste s
growth it in wafe to assuma that irrespective of wha emerges as Presidens, the task abead romains emiployment croaticn, seourity,
eranamic growth, amongst others.

In 15 circubar dated Z2nd Domober 2018 the Ceniral Bank of Migess onnounced the jerking up of the minimuen share caplial of
Microfirarce Banks in Kegera far all categorses of Mioofinance Banks The minimum share capmal of Unit Merofinanoe Sanks was
wicraased froems M20 Ml to MO0 it whids the erinlmum share cpial of State Merofinance which finity Micrafinance Bank
belongs & increased fram N1 03 million to Gne Bdion Nara. The capital for National Microfinance Banks was alsa jerioed up from
NI billian to KNS billian Mam, The Mew Capial requirsments I8 with immedists &fect for new micralnance Banks, bul exsting
Microfinance Benks e a dendline of Tt April 2020 to meet e new réquirements,

BUSIMESS ACTIVITIES DURING THE YEAR

The Migerian econamy officlally recovered frorm retesian m the tetond guarter 2087 ard recorded o 1.9% grosith i 2008, The 08
sector acoounted for 0% of the GO while the Agricultural ani Serece Sector accounts for Z2% and 50% respectvely, The Federal
Grwertrnent has ako embarked on aggressive reflatian of the scoramy through local debis which peaked at $75.2 B USD by june
2018 and foreign debts which roge to $22.04 bl USD injune 2018 from 51032 bIUSD N jura 2015,

Aggrassive spending inmajor constructian and mrastruciursl developments have hefped to sustain the gradual recovery in 2018
theugh the-small and medivom enterpriae sector laced major headwinds Boeelow dispasable income far family edpenditure, high
cost of deing business, imsswwrity, dwirdling demand and high unemployment rate ol Z3%, nsing from 18.5% o 2017, As the year
preceding the 2019 generad elecion, lacal foreign investmangs are relatively conservative wilh taatious aptimism mhat the electians
will be credibie and the transtion to the now adminisiration will be smoosh, ® is antcipated thas the pastelecion governmaent
afrministration will came with possible refoems Sross key Sectors of the ecanamy, Amid gaping infrastructuryl defidrs, disurbing

e
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@ iy i ek s CHAIRMAN'S STATEMENT CONTD.

statrstics, sharp rsing population growth, rismg fiscal defict, calls for minimen wage adjussment. sub-national government
inschaency, and faltering revenus base, It is alsg edpected that Foreign Divect Imestment will increase aftar the ebertion as rew
gravernrmenl provide clearer roatmap for sconomic growth
The micro and small business enterprise sector which is the focus of our bunéness has been s undergoing structural refarrms in
Lhve T ool alow post-recession growih rajectony. Businesses are being afigned to reflec nes trends which tends 1o be moee
disposed 1o services commeros, agricultite yalie chain, s-commestt= and esport.

The compettion ancscaps & alkso gradually been ahered @ the entry st the microfinence banking space & widening 10
Inchide rat anty tha non-bank local and corporatn lerdans but ala the AnTechs companies offering a wide range of financial
sandces to the retul @nd MEME segmenis by leveraging technalogy which to schieve a falr disruption of the ratail banking,
Anpthes cormpelling threat howeses refales to the recent decision by the CBA 0 license Payrment Serdce Banks (PSBs) m
facilitate trameactions in rermittance sereces, mr-savings ard windresal sarvices in rural aress. The primary idea is to grive
firancial inclusion by lesragng ihe capaciy of othes entities, lke the wleas with edsting infrastneetune in the aress nol aasily
reached by Bank netwarks.

Thaugh the Business apvironment was chslisnging 0 2018, infinity Micralinance Bank remained fomused o ber coss business
through our rénetoen branches and agoncy offices in designatod lacations targeied at expandng our cutreach at locations
beyand our tranc nerworks, We pald closar atrentan @ e dynamics of lending risks and strengthensd our risk management
e audil system while the sccounting and reporting sistem |3 stsndasdized to meet the highest market standard. We are now
setthed inon our new Banking apphcation having completed migraton to the cloed based anline real time Banking applicatian
in2anw.

DPERATIMNG RESULTS

Ladies ard gentiemen, fellow shareholsers, | am pleased o nfoem you that despite the wstahle bussness emaronment urdar
which we ppseraned In 218, our Bank recordseed positive rasuits in accordance with ous traditian and trends i the past yess.

Our gross eaming recarded 15.6% noreasa from =N=506,253.2%4 for the year ended 31Decernber X007 compared m
=N=585 734 276 for the year ended 31 Decgmber 2008, Likewise the Tofal Awssets prew Dy 241% fram a sum of
=h=1285 962,309 for the yoar ended 31 Decemier 2007 compared to=p=1.57{, 713 386 for the pear anded 310ecomber 3018
Qur Loan portfalio alse grew from @ totd of =N=ET4,797 653 a5 at 31 December 2087 to =N=1,12f, 356,958 as ot 31 Decermiber
HiE therety retording an incresse of JEEW. On the profitsbility indes, our Profit Befors @e declined by 6.7% from
=h=133, 336 948 ay at Mbecember KINT to=K=123, YT 53T an at 31 Decembar 2018 whie the profit After Tar also reduced by
B.2% from == 121, 336, £24 35 3t 31 December 2007 to =N=113,7TH,537 as a1 31 December 2010

This result would not be possble wahowt the seceprional loyaly of our s2aff, managoment and customa s which has been
congistent oeer the years, We have reinforced our saff prafile at @ caclres during the year in order 1o peepare the Bank for
greater effickency and profitability In the long run. We shall continue to stick to our culture of eacel=nt cstomer sendce, respect
for the customar staff and othar stakenoldars st minimal cost.

In arder to reward the suppart and confidence of the shareholders of our Bank, The Board of Directars has recommended a
dividend of 4 knba per share for avery 50 kobo share of Infinicy Micrafinarde Bank 35 at 31 December 2018, To effect thasa
changes a specigl resplution hes besn proposed by the Board at the Annual Genesal Mesting,

FUTURE CHALLENGES AND OPPORTUMITIES

Thie Board of Directors” as approved tha private offer of additional One Hundred Millian Shares of Infiniy Micrafimance Bank
&t g valued price on ar befots December 2010,  the afTer (s sucesesfil, it will =nable us ta increase our sharehoiders fund from
the auer MDD million to excess of One Billlon by April 2030 so that we can continue (o operate as a State Microfinance Bank
uredar L revw CBN puldelines for Micrefinance industry In Migera,

We bedige the future hedds much For the Nigeria sconamiy as the country gradually makes its way ouf of recesson far the
second year running. The projected growsh In GOP for 2019 is 2.9% and we believe tha economy witness overal improvement
Il Ehe human indices in 2019 esgerally in the seoand hall-year whan the tust of the gensral 2letlions rmust have Been Tully
saiilad,

We foresse greater business opportunites for the fubure ard we expect that the Kaira will remain stable and forsgn ireest
mants and funding will increase ta further stimaulste the oconamy while the nflation will be mederate:
Findlly, | thank my colleagues on the Board of Diremors far thesr dedscsian and irsslisbie contribulions surn g e year 2008,

Thank yau for Estening

Chiel Pares K ﬂ!é

Chairman, Board of Directors

—A A

@ Infinity Microfinance Bank Ltd
Aywenl Aol Fronvia Binrmeeits miie

MOTES TO THE AINANCIAL STATEMENTS CONTD.

loss allowances, management considers factors such as credit quality, portfolio slze, concentrations, and economic
factors. In order to estimate the requirad allowance, assumptions sre made to define the way interest losses are
modeled and to determing the required input parameters, based on hismorcal experence and current economic
conditions, The accuracy of the zllowances depends an how well these estimate of future cash lows for specific
counterparty allowances and rhe model assumptions and parameters used in desermining collective allowances
are miade,

338 Dewsrmmining fair values

The deterrmination of fair valee for finanoal assets and liabilities for which there 1= no observable market pnce
requires the use of technigues as desaibed In accounting policy 3.14 For fimanclal instruments that rade
infraguently and have it le price rransparency, fair value is less objecive, and requires varying degress of judgmens
depending on liguldity, concentration, wncerainty of market factors, pricing assumptions and other rlsks affecting
Thie specilic instrument,

3.39  Critical accounting judgments in applying the Bank's accounting policies
Critical accounting judpments made in applying the Bank's accounting polides Indude:

Waluatien of financkal nstruments
Thee Bark's accounting policy on Fair value measurements 5 discussed under note 3 The Bank measures Fale
walums using the following falr value hlerarchy thae refleces the nature and process dsed in making
the measurements:

o Level 1 Quoted market price junad|usted) in an active markeest for &n identical instrument.

e lLevel 2 Valuatlon techniques hased on observable Inputs, elther direcily (e, as prices) or Indirectly (le.
derived from pricesh This category includes instrurnents walued using: gquoted market prices in active
miarkets for sirnilar Instruments; quoted prices for identical or similar instruments o markers that s
considered less than active: or ot her valuation technigues where all significant inputs are directly or
Indirectly obserdeble from market data.

& Level 3: Valuatlon technigues using inputs that are not based on observable market data, Le unobservable
inpurs. This category includes all instruments where the vabuation rechnigque includes inputs not based on
observable data and the unobservable Inputs could have a significant effect on the instrument’'s valuation
This category inclsdes nstruments that are valued based on guoted prices for simalar instruments where
significant unnbseryvable adjustments or assumptions are required to reflect differences between
the nstrument

The tabske below analyses fnanciel instruments measured of B value invo the falr value haeranchy at the end of the
repE g period;

31 December 2018 Level 1 Level 2 Level 3 Total

] N M N
Francial assats held for trading - -
Avaitable for sale rvestment 5,242 340 - - 5242 340

31 Decembaer 2017
Firancial assats held for trading
Avaitable for sale irmvestment 4,405,540 : . TG 055
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VISION STATEMENT
The Vision of the Bank is to be the preferred providers of
Microfinance Services In Nigeria.

— —

MISSION STATEMENT
The MISSION of the Bank is (o be the besl growth partner to
aur select customers, keeping highly resourcelul and
maotivated emplayess and creating highest values for our
Shareholders and Cormmunities,

O o R

PRODUCTS & SERVICES

‘DPAACCT BLESSACCT - BETA GOLD ACCT, - INFINITY SAVING ACCT
“E-NOW NOW SAVING ACCT + INFINITY CURBENT ACCT, -LIBERTY ACCT
“INFINITY CURRENT ACCT. - INFINITY GROUP LOAN - INFINITY DIAMOND ACCT. (ID#)
LIBEATY ACCT  -EGDBETA+ ACCT -1 GO BUILD ACCT. (IGB)

‘MICRO HEALTH - MICRO HOUSING - MICRD LOAN + MICRO LEASE
. OVERDAAFT - CAPACITY BUILDING - ADVISORY SERVICES
© - BANKING & CARDS - AGENCY BANKING

—— - AR
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NOTES TO THE FINANCIAL STATEMENTS

10 Reporting entity
Thee Bank was licensad by Ceniral Bank ol Nigeri on 23 Coober 2007 to operate micralinance banklmng and provide
microfinance services to customers through its Head Office and subseguently approved cash centres,

Thee Biamk was incorporated om 09 August 2007 as private company limited by shares and commenced operations
in Movambser 2007,

The Microfinance Bank's principal actvity is to carry on businiess as a mioofingnce bank, providing financial senice
to micra, small and medium scale enterprises and ather low income peopla in Nigeria in the form of working capital
andd beans, The Microfinance benk |s eligible to accept deposits from indiideals, grougs and private organizations
and also rakse linance in accordance with the CBN reguiations snd guidelines on micra fimance barks,

Baszis of preparation

1. Statement of compliance

The financhkal statements have been prepared In accordance with Inemational Financial Reparting Standards
(IFRSS, a5 Issued by the International Accounting Standards Boand (LASR] and adopted by the Fnancial Repoiting
Councll ol Migetia

Theex Firsanclal statements ware suthorized [or issue by the difectors on Febsrsary 14, 2019,

1.2 Functional and presentation currency
Thesa financlal statements are presentad in Migerdan Mabra, which s the Bank's functional oerrency. Exscept as

otfierwiss indicated, financlal information presented in M has been rounded to the nearest naira

20 Basls of measiremaent
Thesa finandal statements are prepared on the historical cost basis except those financial assets and finanaal
lizhilities that have been measured at fair vaboe.

21 Use of estimates and |udgments

Thee preparation of financal statements in conformity with IFRSs reguires management to make judgments,
estimates and assuimplicns that alfect the applicatien of policles and reportied amcunts ol assets and labdlides,
incorme and expenses, The estimates and associsted assumptions are Based on histercal expedience and various
ather factors that are believed to be regsonable under the circumstances, the resubts of which form the basis of
making the |wdgments abour carrying values of assets and liabdities that are not readily apparent from ather
sobirces, Actual results may differ from these estimates.

The estmates and underlying assumptions are reviewed on an ongedng basls. Revislons o accounting estmaies
are recogrised in the period in which the estimate B revised, i the revision affects only that period, of i the period
of the revision and future periods, IF the revision affects both current and future periods,

Judgments made by management in the application of IFSs that have significant effect on the firencal statements
and astimates with 3 significant risk of matenal adjustment are discussed in note 3.37

30 Significant accounting policles

Signilicant accounting policies are delined as thiose that are reflective ol significant judgements and uncertasintios,
ard potentlally glve rise to different resubts under different assumptions and conditions,

Thee acoourtting policies set out below have been consistently @pplied to all periods presented in these financal
statemenis.

These policies have been consistently apphied to all years presented unless otherwise stated.
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NOTES TO THE FINANCIAL STATEMENTS CONTD,

3102  Interest

Irterest ineome and expense are recognised in prollt or loss using the eflective nterest method.

Ther effective interost rate & the rate that esactly discounts the estimated fuiure cash payments and receipts
through the expected life of the financial asset or liakbility (or, where appropriate, 8 shorter penod] to the carrying
amount of the financlal ssset or liabiity. When calculating the effectve interest rata, the Hank astimates future cash
fiowes considering all contractual terms of the financial insruments bt not future oedit losses.

The effective interest rate & caleulated on inltal recognition of the finandal asset and labiity and s not revdsed
subisequently except as stared below regarding impalred financial asssis,

The caloulation of the effective interest rate Includes contractual fees paid or recelved manssction costs, and
discownts o pramiums that are an integral part of the effective interest rate. Transaction costs are incremental
costs that are directly attributable to the acqulsition, Esue or disposal of a financlal asset or |lability. Interast income
and expense presented in the statement of comprebensive income incude:

Interest on financial assets a&nd labilities measered 81 amortised costcalculated on an effectide interest rate bass,
Interest on available-focsale investment securities caloulsted on an eifective interest basis

Once a financlal asset or bank of similar financlal assets have been written down as a result of an mpalrment boss,
Imterast imcome Is recopnized usng the rate of interest used o discount the future cash fows for the purposa of
measuring the iImpairment |oss

trrerest income and expense on all trading assets and labilites are considered ro be incldental to the Banl's rading
cperations and are presented together with all othes changes In the fair valee of trading assezs and lebiities in net
trading incorme, Fair value changes on other firancial assets and labifities carned ot fain valee through profie or loss,
are presented in net trading income Trom other firancal instrements and cartied at faic valee trough prolit and
loss in the statement of comprehensive income.

103 Fees and comimission

Fees and commissions are generally recognised on an accrual basis wiven the sendce has been provided.

Feps and commimisslon Income and expenses that are incegral to the affectlve interest rate on a financial assar or
fiabiliey are inchuded in the messuremsent of the efTective interest rane,

304 Met rading income

Mt trading income comprises gains less asses related to financlal assets held for trading or designated as fair value
through profi or less as well 45 financial labilities a1 (s vales through profin or less, and incledes all realised and
wniedlised fall valee changes and forelgn exchange differences.

305 Dividonds

Dvidend ncome is recognised when the right to receive income s established,

Dividends am held for rading financial s=sets are reflected as @ component of net trading income, while dvidend
from other financial instruments at falr value through profie and loss are recognized as part of other operating
Income based an the underling classification of the sguity mvestment

Diviebenel income on availeble-for-sale securitles are recognised as & cornponent of omfer operatng Income,

306 Income Tax expanse

FREormie Lax expense compises curfent and deferied tas Current tax and deferred e are recognlsed 0 profit o
loms except to the eilent that L relates 1o Hermd recognised In other comprehensive intomi o directly in equity, In
this case, thie tax |5 also recognised In other comprehensive incorme or directly n oouity, respect vely.

W




